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CONFIDENTIAL COPENHAGEN 2761 

E.O. 11652 GDS 

TAGS: PINT, ELAB, ECON, DA 

SUB J : ECONOMIC DEMOCRACY BILL RE-INTRODUCED IN 
PARLIAMENT 

SUMMARY: GOVERNMENT ON OCTOBER 31 RE-INTRODUCED ITS 
BILL ON ECONOMIC DEMOCRACY (ED), ONE WEEK AFTER SOCIALIST 
PEOPLES PARTY (SF) SURFACED ALTERNATIVE VERSION WHICH 
MIGHT PROVIDE BASIS FOR COMPROMISE BILL. OPPOSITION 
PARTIES REMAIN FIRMLY OPPOSED TO BOTH VERSIONS. 

ALTHOUGH ED REMAINS HALLMARK OF ANKER JORGENSEN'S SOCIAL 
DEMOCRATIC GOVERNMENT PROGRAM, FOLKETING IS NOT EXPECTED 
TO ACT ON ISSUE DURING CURRENT SESSION. SOME OBSERVERS 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 COPENH 02761 061545Z 

PREDICT ELECTION WILL BE CALLED IN FALL OF 1974 WITH ED 
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AS BASIC ISSUE. GOVERNMENT IS ATTEMPTING TO PROCEED ON 
ED FRONT IN STEP WITH SIMILAR MOVES IN OTHER EC MEMBER 
COUNTRIES SUCH AS FRG AND UK. END SUMMARY. 

1. GOVERNMENT RE INTRODUCED TO PARLIAMENT OCTOBER 31 ITS 
ECONOMIC DEMOCRACY BILL A PROPOSAL FOR EMPLOYEE 
CO-DETERMINATION AND CO-OWNERSHIP VIA THE TRANSFER OF 
INCREASINGLY LARGER SHARES OF VOTING STOCK IN DANISH 
INDUSTRY TO A CENTRAL FUND TO BE MANAGED BY TRADE UNION 
FEDERATION (LO). 

B n. I, WAS RE-INTRODUCED WITHOUT CHANGE, BUT WITH 
DECLARATION OF GOVERNMENT'S WILLINGNESS TO CMPROMISE ON 
CERTAIN FEATURES OF THE SCHEME. 

2. RE-INTRODUCTION OF GOVERNMENT'S BILL FOLLOWED BY ONE 
WEEK PUBLICATION OF AN ALTERNATIVE PROPOSAL BY SOCIALIST 
PEOPLES PARTY (SF), WHICH THROUGHOUT LAST YEAR WAS LARGELY 
NEGATIVE TO GOVERNMENT’S PROPOSAL. ALTHOUGH DIFFERENT IN 
SOME WAYS, SF PROPOSAL IS SUFFICEIENTLY SIMILAR TO 
GOVERNMENT BILL TO PROVIDE POSSIBILITY OF A COMPROMISE 
SOCIAL DEMOCRATIC-SF BILL. SF VERSION PLACES CENTRAL FUND 
UNDER DIRECTION OF SHOP STEWARDS RATHER THAN DIRECTLY UNDER 
LO LEADERSHIP; IT ALSO BASES EMPLOYER CONTRIBUTIONS TO 
CENTRAL FUND ON VALUE ADDED (AND CONTRIBUTIONS WOULD BE 
COLLECTED THROUGH VALUE ADDED TAX (VAT) ADMINISTRATION) 
RATHER THAN ON TOTAL WAGE BILL. BOTH DIFFERENCES SEEM 
EASILY OPEN TO COMPROMISE. 

3. SPOKESMAN FOR OPPOSITION VKR PARTIES REJECTED 
GOVERNMENT PROPOSAL FLATLY - CON SERVIATE (K) SPOKESMAN 
CHARACTERIZING GOVERNMENT ACTION AS A "PROVOCATION". 

RADICAL (R) AND MODERATE LIBERAL (V) SPOKESMAN NOTED 
THAT GOVERNMENT'S HOPE FOR COMPROMISE NEGOTIATIONS 
APPEARED TO BE DIRECTED ONLY AT THE SF SINCE NONE OF 
OPPOSITION ARGUMENTS HAD BEEN TAKEN INTO ACCOUNT. THEY 
DEMANDED THAT GOVERNMENT APPOINT A COMMISSION TO STUDY 
ENTIRE MATTER FURTHER. 

4. GOVERNMENT SPOKESMAN INDICATED THAT ITS INTENTION IN 
RE INTRODUCING THE BILL WA TO KEEP ALIVE THIS CENTRAL 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 COPENH 02761 061545Z 

POLITICAL PLANK OF THE ANKER JORGENSEN ADMINISTRATION 
RATHER THAN TO PRESS FOR PASSAGE THIS SESSION. LO 
CHARIMAN THOMAS NIELSEN TOLD AMBASSADOR THAT, ALTHOUGH 
PASSAGE IN THIS SESSION WAS NOT EXCLUDED, GOVERNMENT AND 
LO WERE WAITING FOR THE PROPOSAL TO MATURE - FOR PUBLIC 
SUPPORT TO COALESCE BEHIND MEASURE. HE THOUGHT IT MORE 
PROBABLE THAT GOVERNMENT WOULD RE-INTRODUCE BILL DURING NEXT 
PARLIAMENTARY SESSION IN OCTOBER 1974 AND THEN CALL 
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IMMEDIATE ELECTIONS ON EC ISSUE. 

5. IN VIEW OF POSSIBLE INHIBITING EFFECT OF EC SCHEME 
ON CURRENT INVESTMENT IN DENMARK, GOVERNMENT WISHES TO 
MOVE CAUTIOUSLY ON THIS FRONT UNTIL ECONOMIC DEMOCRACY 
CONCEPT - OR OTHER EQUALLY SOCIALISTIC PROGRAMS - HAVE 
SPREAD MORE GENERALLY THROUGHOUT THE EC. CONSEQUENTLY, 

NATIONALIZATION PROGRAM OF BRITISH LABOUR PARTY AND 
ADOPTION RECENTLY BY GERMAN SPD OF ECONOMIC DEMOCRACY 
PLAN SIMILAR TO THAT OF DANES' ARE CONSIDERED AS 
FAVORABLE OMENS BY DANISH ED ADVOCATES. 

CROWE 
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